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public sector deficit financing, contributing to the 
national debt. The impact of this trend is outlined 
and assessed in greater detail in later chapters. The 
important point here is that all such growth was 
justified by governments at the time as a desirably 
activist and progressive response to very real social 
and economic needs.

It is also worthy of note that state growth in 
the postwar decades was generally supported by 
all major political parties, as well as by the public. 
Indeed, it has long been argued that the electoral 
success of the Liberal Party throughout most of the 
second half of the twentieth century can be attrib-
uted to its correct understanding of mainstream 
Canadian public opinion. It reacted to the blend 
of progressive yet prudent, statist yet entrepreneur-
ial, Keynesian, moderate-reform liberal thought 
adhered to by most citizens.

Figure 2.1 shows the range of ideological beliefs 
in Canada. The spectrum line runs from left to 
centre to right. On the far left stands Marxism, 
represented by the Communist Party. To the right 
of this is democratic socialism, represented by the 
NDP left wing. To the right of this, moving towards 
the centre, is social democracy, represented by 

the NDP. To the right of this and standing within 
the centre-left of the spectrum is social liberal-
ism, represented by the Liberal Party left wing. 
To the right of this, but still within the centre 
range, is business liberalism, represented by the 
Liberal Party right wing. To the right of this is Red 
Toryism, and to the right of this is conservatism, 
represented by the Conservative Party. Further to 
the right of this is social conservatism, represented 
by the Conservative Party right wing. And to the 
right of this is libertarianism, represented by the 
People’s Party of Canada.

CONSERVATIVE VARIATIONS

The dominance of liberal ideology over these 
years had a significant impact on the fortunes and 
orientations of the Liberal Party’s main challen-
gers. The prevailing influence and electoral appeal 
of liberalism came to exert a profound moderating 
pull on the federal Progressive Conservative and 
New Democratic parties (Horowitz 1996, 156–60; 
Ball et al. 2010, 92–9, 152–60; Dyck and Cochrane 
2014, 326–30). As it became abundantly clear that 
most Canadians had more or less progressively 
liberal and centrist political orientations, and that 
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